Circular   8-2002-OFI

21 February 2002

To:  All R.I.s/A.S.s/D.S.s

Clarification of Circular 89/2001 – Short Tax Year 

On Farm Investment Schemes

The Circular 89/2001 was prepared on the basis that the number of weeks in the short tax year 6 April 2001 to 31 December 2001 was 39.  While technically, this is correct, the Revenue Commissioners have now informed us that the maximum number of weeks appearing on P60s will be 38.   This is to avoid having 53 weeks in 2001 as a whole.

While examining applications, therefore, if the P60 submitted shows 38 weeks the earnings on the P60 can be annualised as per the formula in the Circular – the number of days does not change.   If the number of weeks is less than 38 weeks, the P60/P45 figure should not be annualised and other evidence of earning will be required.
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