IMPORTANT INFORMATION

IF YOUR BUSINESS INVOLVES TIMBER OR PRODUCTS MADE FROM TIMBER, WHETHER  IMPORTED OR  DOMESTICALLY PRODUCED: 

THE NEW EU TIMBER REGULATION WILL AFFECT YOU! 

Regulation (EU) No 995/2010 of the European Parliament and of the Council of 20 October 2010 lays down the obligations of operators who place timber and timber products on the market for the first time. Also known as the (Illegal) Timber Regulation, it will counter the trade in illegally harvested timber and timber products through three key obligations: 

1. It prohibits the placing on the EU market for the first time of illegally harvested timber and products derived from such timber; 

2. It requires EU traders who place timber products on the EU market for the first time to exercise 'due diligence'; 

Once on the market, the timber and timber products may be sold on and/or transformed before they reach the final consumer. To facilitate the traceability of timber products economic operators in this part of the supply chain (referred to as traders in the regulation) have an obligation to

3. Keep records of their suppliers and customers. 
The central pillar of the 'due diligence' concept is that operators undertake a risk management exercise so as to minimise the risk of placing illegally harvested timber, or timber products containing illegally harvested timber, on the EU market.

The three key elements of the "due diligence system" are:

· Information: The operator must have access to information describing the timber and timber products, country of harvest, species, quantity, details of the supplier and information on compliance with national legislation. 

· Risk assessment: The operator should assess the risk of illegal timber in his supply chain, based on the information identified above and taking into account criteria set out in the regulation. 

· Risk mitigation: When the assessment shows that there is a risk of illegal timber in the supply chain that risk can be mitigated by requiring additional information and verification from the supplier.

The European Commission will adopt more detailed rules on the "due diligence system" by 3rd June 2012.

The Regulation covers a wide range of timber products listed in its Annex (see link below) using EU Customs codes. 

The application of the Regulation will commence from March 2013 to allow sufficient preparation time for EU operators, timber producers, Member States and their trading partners. During this period the Commission will adopt more detailed rules.

The Regulation covers a broad range of timber products including solid wood products, flooring, plywood, pulp and paper. Not included are recycled products, as well as printed papers such as books, magazines and newspapers. The product scope can be amended if necessary.

The Regulation applies to imported and domestically produced timber and timber products.  

Timber and timber products covered by valid FLEGT or CITES licenses are considered to comply with the requirements of the Regulation. 

· Commission impact assessment report on additional options to combat illegal logging (Oct 2008) 

· Impact assessment study on illegal logging conducted by independent consultant Indufor (Oct 2008) 

· Commission proposal for placing timber and timber products on the market (Oct 2008) 

· The Commission commissioned an external study for development of the non-legisltive acts provided for in the EU Timber Regulation. Objectives and tasks of the study
· Final report of the Commission funded study for developing of the non-legislative acts provided for in the EU Timber Regulation conducted by consultancy the European Forest Institute in cooperation with the University of Padua and Indufor (DISCLAIMER: The content of this report is the sole responsibility of the Contractor and can in no way be taken to reflect the views of the European Commission). 

· Final report and summary in FR
Documents:

· Regulation of the European Parliament and of the Council laying down the obligations of operators who place timber and timber products on the market adopted on 20 October 2010 and published in the Official Journal on 12 November 2010 
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