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ROLE OF AGRICULTURE, FISHERIES, FORESTRY AND FOOD SECTOR TO THE IRISH ECONOMY

2007 Primary Sector " Agri-Food Sector?
% of GVA at factor cost (est.) 2.5% 6.3%
% of employment (g2 2007) 5.5% 8.2%
% of exports 6.0% 10.5%

LAND USAGE

Q The land area of Ireland is 6.9 million hectares; of which 4.3 million hectares is used for agriculture and a

further 724,000 hectares for forestry.

O Around 80% of agricultural area is devoted to pasture, hay and grass silage (3.4 million hectares), 11% to
rough grazing (0.5 million hectares) and 9% to crop production (0.4 million hectares).
O Average land price in 2004 was €16,261 per hectare. Average land price in the first quarter of 2005 was
€16,230 down 11.8% on the fourth quarter of 2004 and up 5.2% on the first quarter of 2004.
Q Beef and milk production currently account for 56% of agricultural output at producer prices.

FARM STRUCTURES AND NUMBERS

Year

Nos.

2005 Farm Holdings

132,700

2005 | Average Farm Size

31.8 Hectares

2005 Family Farm Holders by age

8% <35; 48% over 55

2005 | Total Labour Input incl non-regular workers (AWU'’s) | 155,500

2006 Employment in Agriculture (ILO definition)®

LIVESTOCK NUMBERS AND LAND USE, SELF-SUFFICIENCY AND EXPORTS

Livestock Numbers Irish Self-Sufficiency in
December 2007 Selected Agriculture
Produce (2006)
‘000 Head
Cattle 5,902 | Total Meat 236%
Sheep 3,530 Beef 675%
Pigs 1,575 Pigmeat 149%
Sheepmeat 406%
Area under Certain Crops Poultrymeat 95%
June 2008 Milk 97%
‘000 Ha Butter * 1054%
Cereals 313.4 Cheese* 354%
of which Cereals ** 78%
Wheat 104.8
Oats 24.7
Barley 179.1
*2005
Potatoes 11.6 “*2006/2007
Final Estimates

109,100
Exports of Selected Agricultural Produce, 2007
(excl. value of export refunds)
€m
Total Agri-Food including Beverages 9,203
of which
Live Animals 321
Beef 1,556
Pigmeat 367
Sheepmeat 178
Poultrymeat 238
Milk Products & Casein 2,564
of which
Butter 420
Cheese 447
Cereals & Cereal preps 259
Source: Preliminary CSO Estimates

Source: CSO

PuBLIC EXPENDITURE ON IRISH AGRICULTURE AND DIRECT PAYMENTS

Public Expenditure on Irish Agriculture, 2007 (€m) Direct Payments, 2007 (€m)
EAGGF Guarantee Direct Expenditure 1,438.39 Single Payment Scheme 1301.871
Single Farm Payment 1,301.87 Area Based Compensatory
Allowances 253.833
Premia/Area Aid 1.07 REPS 311.750
Export Refunds 57.88 Disease Eradication Schemes 20.100
Other Market Supports 2.89 Others* 41.546
Intervention Purchases 0.00 DIRECT PAYMENTS 1929.100
Voted Expenditure (excluding 1,369.81 Plus Forestry Premia 66.248
Administration)
Rural Development 624.83 TOTAL DIRECT PAYMENTS 1995.348
including forestry premia
Structural Measures 139.33 Source: DAF
Animal Health, State Bodies 365.14
Other 240.51 *Other schemes include a residual of pre-decoupling

Administration 206.42 Premia schemes as well as Restructuring and

Installation Aid to young farmers.

Diversification Aid to sugar beet growers and

TOTAL EXPENDITURE 3,104.61

Source: DAF

* Comprises Agriculture, Fisheries Forestry (Primary production).

2 Includes primary production along with food and drinks and wood processing sectors. (excludes tobacco)
% Persons employed in agriculture is based on the CSO's Quarterly National Household Survey (second quarter 2007). It covers people who
identified agriculture as their primary source of income in the week preceding the survey.
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FARM INCOME

=  Special analysis of EU Silc 2006 data shows that farm households have an average total income of €58,031
(or €47,703, depending on whether a broad or narrow definition of “farm household” is utilised). This
compares with a state average of €54,906.

= The National Farm Survey (NFS) produced by Teagasc estimates that average farm income (excluding off-
farm income) increased by 18% in 2007 to €19,687. The predominant reason for this 18% increase in overall
farm income was the increase in milk and cereal prices which occurred in 2007. Full-time farms, as defined
by Teagasc, had an average farm income of €43,938, and part-time farms had an average of €7,993.

= The NFS also estimate that 80% of farmers and/or their spouses had an off-farm source of income either
from employment, pensions or social assistance. On 41% of farms the holder had an off-farm job.

AGRICULTURE OUTPUT, INPUT AND INCOME
Q The CSO final estimate of Operating Surplus in agriculture in 2007 was €2,597 million.

Q In 2007, direct payments, net of levies, accounted for 71% of operating surplus.

Value
Output, Input and Income, 2007 €m Main Commodities 2007 em % of G/O
Goods (Agric.) Output at Producer Prices 5,702.7 Goods Output at Producer Prices 5,702.70 100.0%
plus Contract Work 288.3 of which
plus Subsidies less Taxes on Products -17.7 Cattle 1502.7 26.4%
Agricultural Output at Basic Prices 5,973.3 Milk 1.664.7 29.20%
less Intermediate Consumption 4,063.7 Pigs 203.3 5.1%
Gross Value Added at basic prices 1,909.6 Sheep 182.2 3.20%
less Fixed Capital Consumption 722.5 Cereals 241.8 4.2%
lus Other Subsidies less T
grL:Jsductig; Hbsidies fess Taxes on 1,860.9 Forage Plants
) 922.5 16.2%
less Compensation of Employees 451.2
Operating Surplus 2,596.8
Source: CSO Output, Input and Income in Agriculture-2007-Final Estimate (June 2008)
PRICE TRENDS FOR BEEF AND MILK
Beef (Steers R3) (cents/kg)” Milk Prices (€ per litre)®
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For further Statistics on the Agri-food sector please see the Compendium of Irish Agricultural Statistics, 2007
http://www.agriculture.gov.ie/ under “Publications” Compendium of Irish Agricultural Statistics

4 Deadweight Price Inclusive of VAT.
5 Price is for Manufacturing Milk, Actual Butterfat Inclusive of VAT.
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